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Advanced services and city
globalization on the Eastern fringe
of Europe
Services avancés et mondialisation urbaine dans la frange orientale de l’Europe
Lise Bourdeau-Lepage
This study is part of a research program on “The development of high-order services and spatial
change in the ECEEC”, carried out in the LEG with the support of Burgundy Regional Council and
the French Ministry of Research. 
 
Introduction
1 We live in an age where the economy is dominated by cities. Huriot and Thisse (2000, xiv)
invite us to “reconsider the role of cities in economic life” and suggest that “cities will be
important actors on the economic stage of the future”. The context of the post-industrial
economy inevitably assigns a primary role to cities and especially to global cities. A global
city may be defined as a center of coordination of complex economic activities at a global scale
(Bourdeau-Lepage & Huriot, 2005b). The literature offers near-synonymous terms such as
world cities (Hall, 1966; Friedman, 1986; Knox & Taylor, 1995; Taylor, 2003), international
cities, metropolises (Hoover & Vernon 1962), or business metropolises (Bourdeau-Lepage
& Huriot, 2005b). The process by which a city emerges as a global city is termed “city
globalization”. It refers more or less to what the French literature calls metropolization
(Lacour & Puissant, 1999).
2 Global cities are both the privileged places of advanced services and the strategic nodes of
global  networks.  Because  of  their  specialization  and their  need  for  mutual  contacts,
advanced services are mostly concentrated in the CBDs of global cities, so their presence
is a natural and decisive factor of city globalization. Through their global coordination
functions,  advanced services  connect  global  cities  to  one  another,  so  forming global
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networks (Castells,  1996).  Consequently,  global  cities  are interacting cities  and global
interactions are another key factor of city globalization. 
3 Thus, only certain cities, global cities, concentrate global coordination functions (Sassen,
2001).  These  cities  are  mainly  located in  Northern developed countries  and in  some
Asian-Pacific  countries  (Bourdeau-Lepage & Huriot,  2005a;  Dogan,  2004;  Sassen,  2002;
Taylor, 2003). City globalization is a geographically selective process affecting just a few
cities in countries which are major players in the globalized world economy. This process
may  take  an  original  turn  in  the  large  cities  of  East  Central  and  Eastern  European
Countries (ECEEC) since their opening-up to the global economy. 
4 These  countries  are  transition  economies  which  all  abandoned  the  central  planning
system about 15 years ago. This transition process entails not only adopting the rules of
the market,  but also adapting to the global character of the emerging post-industrial
economy and thus acquiring the capacity to participate in global networks. Consequently,
since the 1990s, the ECEEC capitals have faced the double challenge of the market (the
transition process) and of integration in the world economy (the globalization process),
which supposes a sufficient development of coordination functions and thus of advanced
services concentrated in these cities (city globalization). These major cities are changing
rapidly. New market economies generate increasing external interactions requiring more
coordination  and  new forms  of  coordination,  and  therefore  more  advanced  services
which contribute to transforming the economy of major cities (Bourdeau-Lepage, 2004). 
5 This  paper  aims  at  appraising the  capacity  of  ECEEC capitals  to  join  the  global  city
network by emphasizing the role of advanced services and of global interactions.
6 Five cities – Bucharest, Budapest, Prague, Sofia, and Warsaw – are studied here for several
reasons. They all have more than one million inhabitants, which is often considered as
the standard minimum size for a global city (Angotti, 1993). They include capital cities of
countries  involved  in  the  latest  round  of  European  enlargement  in  2004  (the  Czech
Republic, Hungary and Poland), and of countries waiting to join at a later stage (Bulgaria
and Romania). These countries are in very unequal situations in terms of their GDP as
well as in terms of their historical background or geographical situation. In such unequal
environments, these cities probably do not have the same chances of joining the global
network of world cities. 
7 Before coming to the core of this investigation, it is useful to provide the theoretical
background. Then, the proportions of advanced services in employment and the presence
of  multinational  firms  in  the  five  cities  are  evaluated  and  compared.  This  reveals
significant disparities, which are reinforced by the unequal insertion of these cities in the
interaction networks. Finally, clearly contrasted globalization perspectives are pointed
out. 
 
Analytical background: global cities and advanced
services
8 The  emergence  of  the  post-industrial  economy and  the  associated  growing  need  for
coordination are  bringing  about  far-reaching  changes  and  considerably  extending  the
coordination  functions  and the  related  advanced  services, giving  rise  to  a  global  cities
network.
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The emerging post-industrial economy...
9 Global cities are centers of coordination and nodes of global interaction networks (eg. 
Beaverstock et alii,  1999; Sassen, 1994 et 1999; Reed, 1981; Bourdeau-Lepage & Huriot,
2005b).  Now,  the post-industrial  economy generates new and increasing coordination
needs.  Coordination functions  and their  intensive  use  of  information are  permanent
urban features (Hohenberg & Lees, 1995), but their extension and their implementation
are entirely new (eg Castells, 1996).
10 Three major characteristics of the post-industrial economy underlie the increasing need
for coordination. 
11 In the post-industrial economy, production is increasingly intangible, i.e. services are more
and more at the forefront.
12 Production is ever more differentiated and personalized, in manufactured goods and even
more so in services, and this is tied in with the development of the preference for variety
of consumers. 
13 A large part of production is clearly globalized, i.e. its management and organization as
well  as  its  supporting  services  are  integrated  at  the  world  scale  (Sykora,  1995).
Globalization  has  benefited  from  the  reduction  in  transport  costs  which  allows
production to be delocalized to remote countries with low labor costs and promotes the
emergence of a new division of labor. It has also been made easier by the deregulation of
markets and by the information revolution (Sassen, 2002). 
 
...entails new needs for coordination...
14 The post-industrial  economy is  global  and operates  in real  time at  a  planetary scale
(Castells,  1996).  Such a  production system generates  complexity and uncertainty and
consequently calls for new specific needs for coordination. 
15 First of all, the extreme diversification and specialization of the service sector, the key-
activity of the post-industrial economy, necessitates a co-production relationship based
on  cooperation  and  information  exchanges  between  seller  and  buyer.  Secondly,  the
world-wide dispersion of production and/or of customers increases the need for complex
information and for specialized advanced services.  Actually,  headquarters,  controlling
plants  or  other  establishments  operating  in  a  number  of  remote  countries,  require
knowledge of different cultures and different legal systems and call for a high level of
organization and control. Thus, the adaptation of supply to demand, the drawing-up and
performance of agreements as well as the complexity of economic interactions and the
expansion  of  markets  in  a  globalized  world  give  rise  to  important  new  needs  for
coordination. 
 
...satisfied by advanced services concentrated in global cities...
16 Coordination, defined as the set of interactions between economic agents brought into
play with the aim of efficiently organizing production, exchange and consumption, gives
rise  to  transaction  costs  (Bourdeau-Lepage  &  Huriot,  2005b).  Thus,  increasing
coordination needs lead to higher transaction costs incurred in the search for partners,
and  in  the  negotiation,  drawing-up,  enforcement  and control  of  agreements  (North,
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1990). The rise of advanced services makes it possible to manage complex coordination
more efficiently and to limit the increase in transaction costs (Behrens K., 2003). 
17 Indeed, global advanced services are activities devoted to the coordination of complex
economic activities at a large spatial scale. They include the highest level of financial and
producer services, of research and development, of planning, of business administration
and, in general, of activities specialized in decision-making and control (Sassen, 2002).
Since these activities are very specialized, they operate with increasing returns and are
more efficient  if  they supply a  large market.  Because of  this  specialization,  they are
complementary to each other and have to collaborate in order to solve coordination
problems. In addition, they make intensive use of highly specialized skills which can be
found more readily in a large city where a lot of specialized services are already located.
Finally, their need for complex and personalized (tacit) information exchanges implies
face-to-face contacts (Gehrig, 2000; Sassen 2001).
18 Thus, these activities are selectively concentrated in global cities where they find large
markets  and  where  face-to-face  contacts  are  easier.  (eg Bourdeau-Lepage  &  Huriot,
2005b).
 
...interconnected in global networks 
19 The concentration of global coordination functions represents only one side of the global
city.  On  the  other  side,  global  cities  are  organized  in  global  networks  where  major
connections are made of information exchanges by the new communication technologies
and of business trips using rapid means of transport like planes or fast trains. The new
communication technologies have a strategic role, directly by permitting efficient long-
distance circulation of enormous amounts of standardized (codified) information at a
very low marginal cost, and indirectly by giving rise to and preparing business trips, the
aim of which is to realize long-distance exchanges of tacit information. 
20 The interplay between the agglomeration side, depending on proximity interactions, and
the network side, depending on long-distance interactions, determines the form of the
global city network. Three features can be emphasized.
21 First, agglomeration of high-order functions is favored by the low level of any-distance
communication costs by the new technologies. It is a well-known result in agglomeration
economics that all  things being equal,  low transport costs make agglomeration more
probable (Fujita  &  Thisse,  2002).  Along  the  same  lines,  it  can  be  argued  that
concentration  in  a  small  number  of  global  cities,  in  order  to  benefit  from  local
externalities  and increasing returns,  is  favored by low communication costs  between
these cities and the dispersed economic activity they control.
22 Second,  the  use  of  communication  technologies  requires  substantial  information
infrastructures  and  therefore  entails  high  fixed  costs.  These  functions  are  therefore
located  in  large  cities  where  informational  infrastructures  are  well  developed.  This
generates a cumulative process which gives the prime role of coordination to global cities
in the post-industrial context.
23 Third,  the  preceding agglomeration forces  are  impeded by dispersion forces  without
which there would be a single world city controlling the world economy. Apart from the
classical limits of city growth imposed by rising land prices, increasing commuting costs
and environmental damage, one should not overlook the effect of the localized character
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of  tacit  information  (Gehrig,  2000)  relative  to  the  culture,  the  formal  and  informal
economic practices and the preferences in local economies. For example, this helps to
explain the existence and the dispersion of multiple financial centers around the world. 
24 The  interplay  between  the  agglomeration  side  and  the  network  side  produces  the
conditions for a cumulative process reinforcing city globalization. Thus, the takeoff can
be  crucial  in  the  city  globalization  process.  This  suggests  that  history  matters in  the
formation of global cities.
25 Consequently,  global  cities  concentrate  coordination functions  and interact  with one
another by business trips and the new communication technologies, so forming global
city networks.
26 On this basis, a set of criteria is used to evaluate city globalization. The focus here is on
production structures and on the presence of advanced services in ECEEC capitals, as well
as on certain aspects of their long-range interactions.
 
The unequal expansion of advanced services
27 The  concentration  of  advanced  services  is  the  core  of  city  globalization.  It  will  be
investigated first  by comparing the employment  structures  of  the five  chosen cities,
especially the proportions of advanced services in their employment structures, which
reveals meaningful inequalities; second, by reporting the presence of firms specialized in
“advanced” producer services, which reinforces the preceding diagnosis.
 
Differentiated employment structures
28 Direct comparison between the five cities can be made on the basis of what can be called
intercity location quotients (LQ). For a given sector, the intercity LQ is the ratio of the
share of that sector in the city employment to the average share of that sector in the five
capital  cities  (see  appendix).  This  ratio  permits  direct  comparisons  between  the
employment structures of the five cities, regardless of their hinterlands, from the sole
point of view of their relative ability to engage in a city globalization process. 
29 Emphasis is put on advanced services, which are indirectly grasped through the sectors
“financial intermediation” and “real estate, renting and business activities”. It is well-
known that they include household services as well as some low-order producer services.
However a more in-depth analysis is hardly possible since the breakdown into sub-sectors
of advanced services is limited to these two sectors.
30 It appears that the relative specializations of the five cities in financial intermediation
and  in  real  estate  &  business  activities  differ  noticeably  (see  table  1).  The  relative
specialization in financial  intermediation is  more marked in Prague and above all  in
Warsaw, while Sofia and Bucharest are less specialized than the average. Differences of
specializations in real estate & business activities are much less significant, the location
quotients varying only from 0.9 to 1.2. Warsaw is in the first place among the five cities
for the concentration of this sector, even if it is relatively less specialized in real estate &
business activities (intercity LQ of 1.2) than in financial intermediation (intercity LQ of
1.7). 
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Table 1. Intercity Location quotients (2001).
31 It is noteworthy that of the five cities, Prague has the highest specialization in hotels and
restaurants (table 1: intercity location quotient equal to 1.5). Prague is clearly attuned to
tourism. For the same sector, Bucharest displays the opposite characteristics, with a very
low intercity location quotient of 0.5: in this domain, Bucharest remains well behind the
other cities.
32 Regarding the manufacturing sector, it will be recalled that one of the major features of
transition economies is their rapid de-industrialization (see for additional information,
Bourdeau-Lepage, 2006). Nevertheless, in Bucharest, manufacturing still makes up 24.3 %
of the city’s employment, which is a very much higher proportion than in the other cities,
even in Sofia, which is still highly industrialized (see table 2). Thus, with respective LQs of
1.5 and of 1.1, Bucharest and Sofia are relatively more specialized in manufacturing than
Prague, Budapest and Warsaw. 
33 Consequently, two results are suggested. First, differences in the employment structures
of the five cities are relatively small, especially for advanced services, suggesting that
they are pulled by a common global force. Second, these differences are sufficient to
determine a significant ranking in which Warsaw, Prague and Budapest display more
favorable structures than Bucharest and Sofia in terms of city globalization. 
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Table 2. Percentages of employment in manufacturing and advanced services.
 
Advanced services firms and the ranking of global cities
34 The presence  of  international  firms  specialized in  advanced services  is  also  a  major
criterion of city globalization. It can be used to evaluate the global dimension of a city’s
coordination functions. This evaluation refers to a study conducted by the Globalization
and World Cities network (GaWC).
35 An inventory of 123 world cities (Beaverstock et alii, 1999) is based on the presence of four
“advanced” producer services: accountancy, advertising, banking/finance, and law. For
each service, cities are classified in three groups: prime centers (3 points), major centers
(2 points), and minor centers (1 point), depending on the degree of presence of the largest
international firms in this activity.  The four classifications obtained are combined by
giving each city a grade from 1 to 12,  equal  to the sum of  the points obtained.  The
resulting roster  clusters  the cities  in  four  categories  by decreasing grade:  10  “Alpha
World Cities” (grades 12 to 10), 10 “Beta World Cities” (grade 9 to 7), 35 “Gamma World
Cities” (grades 6 to 4), and 67 “Evidence of World City Formation” (grades 3 to 1). The
global evaluation of the five ECEEC capitals is given by table 3.
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Table 3. The inventory of world cities.
36 Prague scores well (major center) for advertising, banking and legal services, and Warsaw
for banking and legal services. The ranking is consistent with expectations and confirms
the preceding evaluations. Prague, Warsaw and Budapest are major centers in at least one
category of advanced services. They are gamma world cities. Prague is the most complete
while Sofia is non-graded.
37 Obviously, this evaluation records only the presence of major world firms. But such firms
are the most able to develop global interactions and to generate city globalization where
they have a significant presence.
 
Expected global Interactions
38 The  concentration  of  advanced  services  in  global  cities  is  only  one  side  of  the  city
globalization process. The other side is the insertion in the world network of interacting
cities. Considering that intercity flows, and particularly immaterial flows, can hardly be
directly evaluated (eg Taylor, 1999), only indirect indicators will be used.
39 First of all, this insertion is influenced by the relative location of each city in the world
city system, which affects its potential for interaction. Here, the analysis is restricted to
the European network.
40 Secondly,  integration  is  achieved  through  a  set  of  connections  which  permit  global
interactions.  Connections between advanced activities  can be established in terms of
codified  information  flows  and  of  executive  trips,  and  they  result  in  part  from the
simultaneous  presence  of  advanced  service  firms  in  several  cities.  Because  codified
information flows are difficult to grasp, only the second and the third aspects of these
interactions are examined.
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Location, interactions and attractiveness
41 City globalization is closely linked to interaction networks. Now, the relative location of
cities helps to explain the intensity of their interactions. Even if interactions by the new
information  technologies  are  partly  independent  of  location,  distances  still  largely
influence trade and complex interactions between advanced services.  The interaction
potential of each city relies partly on its position relative to other cities. 
42 The evaluation of  such positions  may take different forms related to the analysis  of
centrality, accessibility and spatial potentials (Huriot & Perreur, 1997). Two approaches
are proposed, the formulation of which is given in the technical appendix. The “relative
interaction potential” of European capitals is based on the theory of gravitation. For each
city,  it  depends  positively  on that  city’s  population and on the  ratios  population to
distance from that city, calculated for every other capitals. The “relative attractiveness”
of  a  possible  global  city  is  calculated  for  each  of  the  five  ECEEC  capitals.  It  varies
positively with the weight of advanced services in this city (evaluated by the level of
employment in sectors J and K) and negatively with the distance to the other 26 European
capitals.  The  results  and  the  rankings  obtained  appear  in  table  4.  They  prompt  the
following statements.
 
Table 4. Interaction potentials and attractiveness.
43 The five cities have relatively favorable interaction potentials. Even if their potentials are
much less than those of the leading cities London and Paris,  they reveal rather good positions
(except for Sofia), more favorable than for many Western Europe capitals and in particular than for
the Scandinavian ones. 
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44 Among the five cities, Budapest, Warsaw and Prague have the best positions. Once more
these three cities rank better than Bucharest and especially Sofia,  the interaction potential  of
which is only 7 % of the London potential and one-third of the Budapest potential. These relative
positions cannot be taken as the cause of the differences in the global characteristics of these cities,
although it cannot be ruled out that this may play a part in their city globalization process. 
45 Among the five cities, Warsaw has the highest attractiveness in an enlarged Europe in terms of
advanced services. Even if it is only 0.40 of that of Paris, this attractiveness is significantly
higher than that of the four other cities under study. Once more, the following ranks are
occupied by Prague and Budapest.
46 Finally, this analysis of the interaction potentials and related concepts is compatible with
the observations of the preceding sections. This suggests that space matters in the process
of city globalization. 
 
Network connections
47 The global  status  of  a  city  and its  insertion in the global  network can be evaluated
through the connections  in  terms of  trips,  especially  business  trips.  Air  traffic  is  an
interesting proxy for the degree of global integration. It is necessary to notice, first, that
specific data on business trips are not available, however other kinds of trips can also
largely contribute to the global status of a city and, second, that data do not include
origin and destination. Relevant air traffic data are given in table 5 for 2005. They reveal
some clear features about the position of the ECEEC capitals.
48 The ranking of passenger traffic confirms the preceding diagnosis of two distinct groups:
on the one hand the leading cities, Prague, Warsaw and Budapest; on the other hand,
Bucharest and Sofia. Prague’s heavy passenger traffic might be partly due to its tourist
appeal. 
 
Table 5. Air traffic.
49 However,  these data take their  full  meaning only when compared with air  traffic  in
recognized global cities. Such a comparison shows that all five cities have very low air
traffic.  The  busiest  air  traffic  city  in  the  world,  London,  had annual  traffic  of  133.8
million. In table 5, the traffic of the five ECEEC cities is expressed on the basis of 100 for
London.  The figures  lie  between 1.4  and 8.0  percent,  much less  than what  could be
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expected on the basis on their population or even in view of their relative interaction
potentials. 
50 Another perspective is given by examples of European cities with approximately the same
levels of passenger traffic. Prague ranks close to Lyon, Warsaw to Hanover or Toulouse,
Budapest  to  Faro  or  Venice,  Bucharest  to  Valencia  or  Strasbourg,  Sofia  to  Milan  or
Santiago.
51 The global  cities network rests essentially on international  firms’  interactions,  which
could be appraised through the simultaneous presence of  the same advanced service
firms  in  several  cities.  Thus,  the  world-wide  connections  of  these  firms allow us  to
evaluate the world insertion of a city. 
52 The intensity of presence of 100 world leader firms in six categories of advanced services
is reported in 316 cities (Taylor et alii, 2001). The degree of connectivity of a given city A
increases with the simultaneous presence, in a greater number of other cities,  of the
firms present in A,  and with the intensity of this presence. London shows the highest
connectivity in the world. Expressed as a percentage of this maximum, the connectivities
of Budapest, Warsaw and Prague are comparable at a medium level (between 41.1 and
43.4), while the connectivities of Sofia and Bucharest are much lower (between 20.3 and
25.4). Some 213 cities have connectivities of less than 20. 
53 Thus, general data on air traffic volume reveal a dramatic lag between the ECEEC capitals
and the major global cities in the rest of the world, as well as substantial inequalities
between the five cities under study. Indeed, the evaluation of the world-wide connections
through the presence of advanced services firms assigns a medium position to Budapest,
Prague and Budapest as well as a low level of connectivity to Bucharest and Sofia.
 
Contrasted globalization perspectives
54 The two city globalization criteria, i.e. the presence of advanced services in the five cities
and their insertion in a global network, converge toward the following evaluation of the
five cities. Two groups clearly differ. 
55 On the one hand, Prague, Warsaw and Budapest show signs of city globalization. It is
noteworthy that while Warsaw dominates the five cities in terms of advanced services
employment, Prague takes the first place if greater emphasis is placed on the presence of
international firms in advanced services and on air traffic. Nevertheless, these two cities
are in different situations. 
56 Prague, specialized in hostelry and catering, seems to take advantage of its tourist appeal
to  promote  a  city  globalization  process.  Prague  exerts  “pulling”  power  through  its
cultural character. The city attracts tourists and the attraction has positive repercussions
on the representation of the city by economic decision-makers. Thus, Prague benefits
from a good image which is an incentive to invest, to create or reinforce interactions.
Indeed, the Czech capital occupies the 17th rank in an annual survey of the 30 leading
European  cities  in  terms  of  business  attractiveness,  ahead  of  Warsaw  and  Budapest
(Cushman & Wakefield Healey & Baker, 2003). 
57 Warsaw, despite shortcomings for certain economic criteria, appears in a good overall
position to become a global city. Unlike Prague, Warsaw does not enjoy an initial cultural
advantage,  however  the  Polish  capital  is  favored  by its  geographical  position.  Thus,
Advanced services and city globalization on the Eastern fringe of Europe
Belgeo, 1 | 2007
11
Warsaw emerges as a gateway to the large Eastern market in the opinion of international
investors.  Moreover,  the  city  seems  to  be  more  and  more  specialized  in  finance
(Bourdeau-Lepage & Huriot, 2002), which is at the core of business activities. 
58 Budapest is ranked closer to average values for the different criteria. The city is following
a similar path to Prague, but its global functions are less developed. 
59 Finally,  Budapest,  Prague  and  Warsaw seem to  be  in  competition  when it  comes  to
attracting investors and emerging as global coordination centers.
60 On  the  other  hand,  Bucharest  and  Sofia  have  many  disadvantages.  Their  advanced
services  are  still  under-developed.  They  have  difficulties  in  joining  the  global  city
network. The presence of advanced services firms is relatively low in these two cities.
Their poor image in the eyes of potential investors probably precludes any significant
change in the immediate future. Their economic transformation is not completed and the
manufacturing sector still occupies a relatively high proportion of workers, especially in
Bucharest in 2001 (cf 3.1). 
61 This backwardness partly reflects that of  their country.  These two countries are less
advanced than Hungary, the Czech Republic and Poland in the transition process. Gross
domestic  product  (GDP)  is  just  26 and 23 % of  the average European per capita  GDP
(Europe of 15 in SPA 2000). In addition, the agriculture and the manufacturing sectors are
still over-represented relative to the other transition countries (Bourdeau-Lepage, 2006).
Consequently, local conditions play a major part in ECEEC city globalization. However, it
seems that the employment structures of Bucharest and Sofia are closer to those of the
average structure of the five cities than to the structure of their respective countries. In
other words, despite their backwardness in terms of advanced services relative to the
other three cities, they are far in advance relative to their own countries. If the capitals
are  able  to  pass  on  changes  to  their  countries,  the  diagnosis  may  be  slightly  more
optimistic. 
62 Apart from these economic factors, the future differential development of these cities and
their chances of  emerging as global  cities depend also on the interplay of  historical,
geographical and institutional factors. Factors such as the original historical development
of  the  country  and its  influence  on behaviors  should  also  be  included.  The political
dimension must not be overlooked.  It  determines the potential  for city globalization,
indirectly through the type and the stability of government, but also directly through
regional  and urban policies.  Alongside  strategies  of  private  individual  agents,  public
policies  can  be  significant  in  promoting  cities  and creating  attractive  conditions.  In
particular,  central  or  local  government  can invest  in  infrastructure,  and thus  create
sufficient  agglomeration  economies  to  attract  a  number  of  firms  which  individually
would  have  no  incentive  to  locate  there.  However,  it  seems  that  urban  policy  is
dramatically absent or largely ineffective in the five cities studied here.
63 In the context of European economic integration, the findings of this paper prompt an
additional interpretation. A global city is a center of coordination of the global economy
and it is connected to other cities at the highest level of economic activity, i.e. conception,
decision and control of production and trade. Consequently, if the ECEEC capitals are well
integrated in their countries, i.e. if they have sufficient economic interactions with their
hinterlands  and  with  their  respective  secondary  cities,  then  their  emerging  global
character  may  favor  the  economic  integration  of  their  countries  in  the  world,  and
especially  in  Europe.  Under  these  circumstances,  inequalities  in terms  of  city
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globalization may well  turn into serious  inequalities  in  terms of  the  capacity  of  the
corresponding countries to really integrate the European Union rapidly. 
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Capital cities in East Central and Eastern European Countries (ECEEC) are changing rapidly. Since
the 1990s,  the  ECEEC capitals  have faced the double  challenge of  the  market  (the  transition
process) and of integration in the world economy (the globalization process), which supposes a
sufficient development of coordination functions and thus of advanced services concentrated in
these cities (city globalization). Their capacity to join the network of global cities is evaluated on
the basis of their relative specializations in advanced services and their connections with the rest
of the world. 
The comparative analysis leads to contrasted globalization perspectives. Thus, Budapest, Prague
and  Warsaw  show  signs  of  city  globalization  while  Bucharest  and  Sofia  are  hampered  by
historical, geographical and institutional factors.
Avec  la  transition,  les  grandes  villes  d’Europe  centrale  et  orientale  sont  face  au  défi  de  la
globalisation  urbaine  et  de  l’économie  post-industrielle.  Dans  ce  contexte,  l’article  évalue  la
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capacité de Bucarest, Budapest, Prague, Sofia et Varsovie à s’insérer dans le réseau des grandes
villes européennes.  Pour cela,  deux séries de critères d’identification d’une ville  globale sont
utilisés:  la  concentration  de  services  supérieurs  et  l’étude  des  relations  extérieures  qui
permettent d’évaluer la puissance économique potentielle et le degré de rayonnement des villes. 
Deux types de développement urbain sont mis en évidence. Budapest, Prague et Varsovie sont
dans une position beaucoup plus favorable sur la voie de la globalisation que Bucarest et Sofia. La
globalisation urbaine des capitales des PECO semble soumise à deux types de forces: une force
globale, celle de l’économie post-industrielle, et une force locale (effet-pays) liée aux spécificités
nationales.
INDEX
Mots-clés: Bucarest, Budapest, capitales, Europe centrale et orientale, globalisation urbaine,
Prague, services supérieurs, Sofia, Varsovie
Keywords: advanced services, Bucharest, Budapest, capital cities, city globalization, East Central
and Eastern European countries, Prague, Sofia, Warsaw
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